AVERS have been warned to

steer clear of investment

funds run by high street

banks. Fund tracker
Moneyspider says five major banks
and a building society have a high
number of “dud” funds offered
directly to customers.

Moneyspider researched 115
funds run by HSBC, NatWest,
Halifax, Nationwide, Royal Bank of
Scotland and Abbey. It says more
than two-thirds are “duds”, based on
performance against the FTSE 100
share index and cash deposits.

The worst performer — Abbey’s
technology fund — lost more than
60 per cent of its value in five years.

Bill Ross, managing director of
Moneyspider, says: “This should
serve as a warning that investing in
funds on the back of a well-known
brand name can cost you dear.

“Many investors have bought
individual savings accounts [Isas]
and personal equity plans [Peps]
through direct-mail offers or from
their bank. Consequently, many have
money draining away in poorly

performing funds.” Banks challenge
the findings. John Kelly, head of
client investment at Abbey, believes
it is “trite and trivial” to judge funds
merely on past performance.

He says: “The past five years is a
period in which Abbey did poorly.
But we sacked our fund managers in
January 2004 and now outsource
our investment management. We
think our funds are now mid-table
or above.”

A spokeswoman for HSBC
Investments says a “complete
review of stra




